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Favorable risk-reward
Content pipeline to improve in CY25; remain cautious on CY24

We expect CY25 to be a strong year for content and box office (BO) for
PVR Inox (PVRINOX IN), led by 1) a strong come-back of Hollywood (13
large franchise-based films slated for release so far) and 2) come-back of
Hindi content (more large budget franchise films), given stability of digital
rights from the OTT platform; this, in turn, may drive better ticket prices,
food spend and ad revenue, thereby improving overall profitability. In
CY24, the company is likely to continue to struggle, given: 1) the negative
impact of Hollywood slate delay (Writer’s Association strike), 2) lower Hindi
Box Office, due to fewer large budget films in the near term, 3) increased
dependence on large budget films (more than 90%), as small- & medium-
budget films continue to struggle at the BO, and 4) over-the-top (OTT)
platforms turning cautious about buying digital rights of movies, due to
consolidation, which may negatively affect producer release slate. Hindi
BO collection could decline over 20% YoY in CY24E on high base; further,
the negative impact on Hollywood content too could sustain until
September 2024, resulting in a sharp fall in the segment (English
contributes ~ 18-20% of BO revenue for PVRINOX).

Concerns overdone: healthy outlook for the medium term

We expect occupancy levels of 23.5%, down 150bp YoY, in FY25E, after
factoring in concerns related to Hindi and English content; these levels may
improve to 27% (85% of pre COVID levels) in FY26E, led by a larger slate of
big budget films across genres. However, we do not expect occupancy levels
to breach 85% of pre-covid levels even in the best-case scenario for FY26E
(annualised basis), as digital content and OTT have had a structural impact
on audience footfalls in cinemas, which may be here to stay. We believe
premiumization of screen offerings (IMAX, 4DX & luxury), and improved food
offerings will continue to drive bulk of growth for multiplexes.

Valuation: revise to Buy with unchanged TP of INR 1,900

PVRINOX is currently trading at a premium valuations of 16.5x FY25E
EV/EBITDA (pre-IndAS) vs pre-COVID average of 14x (one-year fwd.), after
factoring in a drop in occupancy and overall profitability; however,
valuation appears compelling at 10x FY26E EV/EBITDA (pre-IndAS), a
discount of 30% vs pre-COVID averages. Hence, we believe the risk-reward
is favourable in the medium term, as we do not expect multiple to fall lower
than 9x one-year forward EV/EBITDA (pre-IndAS), which is at a 35%
discount to pre-COVID average. We revise our rating to Buy from
Accumulate and roll over to Mar'25 TP of INR 1,900 on 13x one-year
forward EV/EBITDA. We believe 1) synergies of the merged firm, 2) size &
scale of the entity, and 3) acceptance of regional content would help
valuation sustain at pre-COVID average in the medium term despite an
unreliable content cycle post-COVID; occupancy consistently breaching
pre-COVID levels may drive further rerating.

Key financials

Rating: Buy

Target Price: INR 1,900

Upside: 28%

CMP: INR 1,480 (as on 18 January 2024)

Key data

Bloomberg /Reuters Code  PVRINOX IN/PVRL .BO
Current /Dil. Shares O/S (mn) 98/66
Mkt Cap (INR bn/USD mn) 145/1,747
Daily Vol (3M NSE Avg) 552,594

Face Value (INR) 10
1 USD =INR 83.1

Note: *as on 18 January 2024; Source: Bloomberg
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Shareholding (%) Q4FY23 QI1FY24 Q2FY24 Q3FY24

Promoter 275 27.6 27.8 27.8
Institutional Investors 61.4 60.0 60.5 61.1
Other Investors 33 33 33 20
General Public 7.9 9.1 8.4 9.1
Source: BSE

Price performance (%) 3M 6M 12M
Nifty 9.1 8.7 18.1

PVR Inox (16.5) 54 (113

Source: Bloomberg

YE Rev YoY  EBITDA EBITDA PAT YoY Fully DEPS RoE RoCE P/E EV/EBITDA
March (INR mn) (%)  (INRmn) growth(%] (INRmn) (%) (INR) (%) (%) () ()
FY23 52,239 159.3 15,133 29.0 (2,897) (50.5) (36.7) (7.7) 4.4 (40.3) 105
FY24E 65,890 26.1 20,796 316 2,065 (157.3) 21.0 2.8 6.5 70.3 7.9
FY25E 68,921 4.6 22,057 320 1,242 (39.8) 12.7 16 6.4 116.9 7.4
FY26E 83,920 218 30,739 36.6 6,020 384.6 61.4 7.6 10.4 24.1 5.1

Note: pricing as on 18 January 2024; Source: Company, Elara Securities Estimate

Karan Taurani ® karan.taurani@elaracapital.com® +91 22 6164 8513
Rounak Ray ° rounak.ray@elaracapital.com ® +91 22 4204 8684

Elara Securities (India) Private Limited



PVR Inox ElaraCapital

Consolidated Financials (YE March)

Income Statement (INR mn) FY23 FY24E FY25E FY26E Revenue growth & margin trend
Net Revenues 52,239 65890 68,921 83,920 100,000 - 40
EBITDA 15,133 20,796 22,057 30,739 36.6
EBITDA (pre-IndAs) 6008 8935 9651 15633 80,000 1 - 35
Add:- Non operating Income 992 1,121 725 962 E 60,000 - e E [
OPBIDTA 16,124 21,917 22,782 31,700 % 40000 1 %o =
Less - Depreciation & Amortization 9,848 11,457 12,856 15,090 - L 25
EBIT 6277 10459 9926 16610 20.000 1
Less:- Interest Expenses 7,743 8,052 8,269 8,584 0 T T T 20
PBT (1,466) 2,408 1,656 8,026 FY23 FY24E FY25E FY26E
Less - Taxes 1,783 343 414 2,007 Net Revenues —&— EBITDA Margin
Adjusted PAT (3.249) 2,065 1,242 6,020 Source: Company, Elara Securities Estimate
Add/(Less): - Extra ordinary exp/(Inc) (352) - - -
Reported PAT (2,897) 2,065 1,242 6,020
Balance Sheet (INR mn) FY23 FY24E FY25E FY26E Adjusted profit growth trend
Share Capital 980 980 980 980 9000 - 00
Reserves 72,312 74,377 75619 81,639 ’
Total borrowings 17,926 19,454 19,454 19,454 6000 1 00

’ ’ ’ ’ 3,000 + 300
Trade Payables 5,143 6,510 6,624 8,112 © 0 200 _
Other liabilities 68,403 65,112 64,393 71,268 E (3,000) 100 B
Total Equity & Liabilities 164,764 166,433 167,070 181,453 £ (6,000] - Lo
Fixed Assets 29,431 27,474 28,118 28,529 (9,000) - L (100)
Investments 2 2 2 2 (12,000) - L (200
Inventories 664 837 876 1,066 FY23  FY24E FY25E FY26E
Trade Receivables 1,825 2,302 2,408 2,931 Adjusted PAT —&— PAT Growth
Cash & other bank balances 3,616 1,036 1,603 7,986 Source: Company, Elara Securities Estimate
Other assets 129,226 134,782 134,063 140,938
Total Assets 164,764 166,433 167,070 181,453
Cash Flow Statement (INR mn) FY23 FY24E FY25E FY26E .

: Return ratios

Operating Cash Flow 8,639 21,169 21,612 29,506
Less:- Capex (6,360)  (8,000)  (9,500) (11,000 15 4
Free Cash Flow 2,280 13,169 12,112 18,506 10 10.4
Investing Cash Flow (5,759) (18,404) (13,048) (15,049) 5 | /.,/‘*_ia\/r—‘/l/. 7.6
Financing Cash Flow (6,935)  (5,346) (7,997) (8,073) 4.4 6
Net change in Cash (4,055)  (2,581) 567 6,384 0 J ! ! ‘
Opening Cash 4,996 3,331 750 1,318 (5) /
Closing Cash 3,319 750 1,318 7,701 (10 - (7.7)
Ratio Analysis FY23 FY24E FY25E FY26E FY23 FY24E FY25E FY26E
Income Statement Ratios (%) —&— ROCE (%) —&— ROE (%)
Revenue Growth 159.3 26.1 4.6 21.8
EBITDA Growth 4561.9 374 6.1 394 Source: Company, Elara Securities Estimate
PAT Growth (50.5)  (157.3) (39.8) 384.6
EBITDA Margin 29.0 31.6 32.0 36.6
EBITDA Margin (pre-IndAS) 11.5 13.6 14.0 18.6
PAT Margin (6.9) 3.1 1.8 7.2
Return & Liquidity Ratios
Net Debt/Equity (x) 0.2 0.3 0.3 0.2
ROE (%) (7.7) 2.8 1.6 7.6
ROCE (%) 4.4 6.5 6.4 10.4
Per Share data & Valuation Ratios
Diluted EPS (INR) (36.7) 21.0 12.7 61.4
EPS Growth (%) (64.6) (157.3) (39.8) 384.6
P/E (x) (40.3) 70.3 116.9 24.1
EV/EBITDA (x) 10.5 7.9 7.4 5.1
EV/EBITDA (pre-IndAS) (x) 26.5 18.3 16.5 10.0
EV/Sales (x) 3.1 2.5 2.4 1.9
BVPS (INR) 7471 768.2 780.8 842.2
Price/Book (x) 2.0 1.9 1.9 1.8

Note: pricing as on 18 January 2024; Source: Company, Elara Securities Estimate
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Exhibit 2: Fewer Hindi films in the post covid era

Exhibit 1: Hindi BO collection grows 40% in CY23

Number of Hindi films released
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Source: Picture Perfect Films, Elara Securities Research t
Exhibit 3: Upcoming large Hollywood films 8
CY24 CY25 (release slate so far) :
Movie Release date Movie Tentative release date I I I
Dune: Part Two 01.03.2024 Captain America: Brave New World 14.02.2025
Kung Fu Panda 4 08.03.2024 Snow White 21.03.2025 [ 5
Ghostbusters: Frozen Empire 29.03.2024 Fast X: Part 2 04.04.2025
Godezilla x Kong: The New Empire 12.04.2024 Fantastic Four 02.05.2025 m
Deadpool 3 03.05.2024 Mission: Impossible - Dead Reckoning Part Two 23.05.2025 " —
Despicable Me 4 03.07.2024 How to Train Your Dragon 13.06.2025 'c
Joker: Folie a Deux 04.10.2025 Superman: Legacy 11.07.2025 m
Venom 3 08.11.2024 The Batman Part [l 03.10.2025
Mufasa: The Lion King 20.12.2024 Avatar the Last Airbender: Echoes and Aftershocks 10.10.2025 E
Wicked Part 2 26.11.2025
Avatar 3 19.12.2025
The SpongeBob Movie: Search for SquarePants 19.12.2025
Star Wars: Lost Horizons 19.12.2025
Source: IMDB, Elara Securities Research
Exhibit 4: Upcoming large Hindi films
Y24 CY25 (release slate so far)
Movie Actors Release Date Movie Actors Be;rt);atlve Release
. Hrithik Roshan, Deepika Akshay Kumar, Riteish
Fighter Padukone, Anil Kapoor 25.01.2024 Housefull 5 Deshmukh 06.06.2026
Bade Miyan Chotte Miyan Tiger Shroff, Akshay Kumar 09.04.2024 War 2 Hrithik Roshan, Jr. NTR ~ 14.08.2026
Untitled Atlee film Varun Dhawan 31.05.2024 Ramayana Ranbir Kapoor, Yash H2CY25
Chandu Champion Kartik Aaryan 14.06.2025 The Bull Salman Khan Eid 2025
] ] Ajay Devgn, Kareena Kapoor, Son of .
PILERE AR Ranveer Singh, Akshay Kumar 15.08.2024 Sardaar 2 Ajay Devgn 2025
Pushpa 2 Allu Arjun 03.05.2024 Dhamaal 4 Ajay Devgn 2025
Akshay Kumar, Sanjay Duitt,
Welcome 3 Arshad Warsi, Suniel Shetty, 03.07.2024
Paresh Rawal
Source: Company, IMDB, Elara Securities Research
Exhibit 5: Change in estimates
(INR mn) New Old Change (%)
FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E
Revenue 65,890 68,921 83,920 64,491 73,082 85,129 22 (5.7) (1.4)
EBITDA 20,796 22,057 30,739 21,500 26,351 31,406 (3.3) (16.3) (2.1)
Net Profit 2,065 1,242 6,020 2,262 4,588 7,496 (8.7) (72.9) (19.7)
EPS (INR) 21.0 12.7 61.4 23.1 46.8 76.4 (8.7) (72.9) (19.7)
Rating Buy Accumulate

Source: Elara Securities Estimate

Elara Securities (India) Private Limited
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-------- Not Covered Covered
Date Rating Target Price Closing Price
11 5-Feb-2021 Buy INR 2,330 INR 1,499
12 3-Aug-2021 Buy INR 2,100 INR 1,366
13 18-Feb-2022 Buy INR 2,375 INR 1,573
14 9-May-2022 Buy INR 2,400 INR 1,706
15 21-Jul-2022 Buy INR 2,600 INR 1,915
16* 26-Apr-2023 Reduce INR 1,510 INR 1,450
17 14-Aug-2023 Accumulate INR 2,050 INR 1,714
18 30-Nov-2023 Accumulate INR 1,900 INR 1,718
19 18-Jan-2024 Buy INR 1,900 INR 1,480

Note: *Merger of PVR-INOX

Guide to Research Rating

BUY

ACCUMULATE
REDUCE

SELL

Absolute Return >+20%

Absolute Return +5% to +20%
Absolute Return -5% to +5%
Absolute Return <-5%

Elara Securities (India) Private Limited
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Disclosures & Confidentiality for non U.S. Investors

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note
is to provide preliminary information on the business activities of the company and the projected financial statements in order to assist the recipient in understanding
/ evaluating the Proposal. Nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred
to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment
in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and
risks of such an investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent
recommendation to its client and would be happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited or any of
its affiliates have not independently verified all the information given in this Note and expressly disclaim all liability for any errors and/or omissions, representations
or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this information. Elara Securities (India) Private
Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal or
agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking
or other business from any company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This Note is
strictly confidential and is being furnished to you solely for your information. This Note should not be reproduced or redistributed or passed on directly or indirectly
in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is not directed or intended for distribution to, or use by, any
person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or any of its affiliates to any registration or licensing requirements
within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes,
should inform themselves about and observe, any such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or
the Advisors without retaining any copies thereof. The Information given in this document is as of the date of this report and there can be no assurance that future
results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara Securities (India) Private Limited or any
of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India) Private
Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits
that may arise from or in connection with the use of the information. This Note should not be deemed an indication of the state of affairs of the company nor shall
it constitute an indication that there has been no change in the business or state of affairs of the company since the date of publication of this Note. The disclosures
of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views
expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from
maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views
expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her
compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private
Limited. It is important to note that any dispute with respect to this research report, would not have access to stock exchange investor redressal forum or arbitration
mechanism.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India
Limited [NSE], in the Capital Market Segment of BSE Limited [BSE] and a Depository Participant registered with Central Depository Services (India) Limited [CDSL].

Elara Securities (India) Private Limited's business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in
last five years. However, during the routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on
Elara Securities (India) Private Limited for minor operational deviations in certain cases. Elara Securities (India) Private Limited has not been debarred from doing
business by any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled by SEBI at any point of time.

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are
registered or proposed to be registered.

Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com
Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest
in the subject company, whereas its associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of
1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Elara Securities (India)
Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date
of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more securities of the
subject company at the end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities
(India) Private Limited or its associate entities does not have any other material conflict of interest at the time of publication of the Research Report.

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.

Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate
entities of Elara Securities (India) Private Limited may have received compensation from the subject company in the past twelve months. Research analyst or Elara
Securities (India) Private Limited or its associate entities have not managed or co-managed public offering of securities for the subject company in the past twelve
months. Research analyst or Elara Securities (India) Private Limited or its associates have not received any compensation for investment banking or merchant banking
or brokerage services from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities may
have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company or
third party in connection with the Research Report in the past twelve months.

Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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Elara Securities (India) Private Limited

Disclaimer for non U.S. Investors

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.

Disclosures for U.S. Investors

The research analyst did not receive compensation from PVR Inox Limited.

Elara Capital Inc.’s affiliate did not manage an offering for PVR Inox Limited.

Elara Capital Inc.’s affiliate did not receive compensation from PVR Inox Limited in the last 12 months.

Elara Capital Inc.’s affiliate does not expect to receive compensation from PVR Inox Limited in the next 3 months.

Disclaimer for U.S. Investors

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it
should not be relied upon as such.

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or
strategies mentioned herein may not be suitable for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice,
and are only correct as of the stated date of their issue. Prices, values or income from any securities or investments mentioned in this report may fall against the
interests of the investor and the investor may get back less than the amount invested. Where an investment is described as being likely to yield income, please
note that the amount of income that the investor will receive from such an investment may fluctuate. Where an investment or security is denominated in a
different currency to the investor’s currency of reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from that
investment to the investor. The information contained in this report does not constitute advice on the tax consequences of making any particular investment
decision. This material does not take into account your particular investment objectives, financial situations or needs and is not intended as a recommendation of
particular securities, financial instruments or strategies to you. Before acting on any recommendation in this material, you should consider whether it is suitable
for your particular circumstances and, if necessary, seek professional advice.

Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These “forward-looking statements” are not
guarantees of future performance and are based on numerous current assumptions that are subject to significant uncertainties and contingencies. Actual future
performance could differ materially from these “forward-looking statements” and financial information.
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